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LETTER OF TRANSMITTAL 


The Honourable Bill McKnight, P.C.,M.P. 
Minister of Agriculture 

Room 203F, Center Block 

House of Commons 

Ottawa, Ontario 

K1A 0A6 


Dear Minister: 


We are pleased to submit the Annual Report of the Agricultural Products 
Board for the fiscal year ended March 31, 1990. 


During the year the Board undertook a 1989 Surplus Grape Program for the 
industry in Ontario, participated with External Affairs in an aid program for Poland 
which involved a donation of Canadian pork, and began the process of opening pork 
markets in the USSR with the commitment to sell 10,176 tonnes of product. 


We are pleased to report that these programs were well received and should 
provide some future benefits for the industry in a difficult market environment. 


Yours sincerely, 


Qeim. eee plat 


G. Lavoie A.E. Proulx 
Chairman Secretary-Manager 
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The Role of the 
Agricultural 
Products Board 


The Agricultural Products Board (the 
APB) administers the Agricultural 
Products Board Act (APBA). 


The Agricultural 


Products Board Act ; 


When specifically authorized by 
Governor in Council, the APB may: 


a) sell or deliver agricultural products; 


b) purchase agricultural products on 
behalf of any Government or agency; 


c) buy, sell or import agricultural 
products pursuant to an agreement 
made by the Government of Canada; 
and 


d) store, transport or process, or enter 
into contracts for the storing, 
transportation or processing of 
agricultural products. 


Except with the approval of the Governor 
in Council, the APB may not sell an 
agricultural product at a price lower 
than the purchase price plus handling, 
storage and transportation costs. 


Activity Highlights 


Canned Vegetables - 1980 


As at March 31, 1990, an amount of 
$483,399 was receivable by the APB in 
respect of this program. This amount 
consists of $74,993 in principal and 
$408,406 in accrued interest. The 
receivable is being reduced by annual 
installments of $225,000 applied first 
against the principal balance 
outstanding. 


Ontario Grapes - 1987 

The APB was authorized by Governor in 
Council (P.C. 1987-1/2111) on October 8, 
1987, to purchase not more than 15,423 
tonnes of surplus Ontario grapes 
produced in 1987; to store, transport or 
process those grapes and their products; 
and to sell those grapes and their 
products at prices that in the aggregate 
will not be less than the purchase price of 
grapes by $1,550,000. In cooperation 
with the Province of Ontario and the 
grape growers, a joint program was 
undertaken in 1987 to share the net costs 
of the program. 


As at March 31, 1990, sales activities for 
this program continue. Program results 
to date show that the APB had purchased 
11,639 tonnes of grapes at a cost of 
$3,111 421 and) paid $2,6 (4518 2e10r 
processing, handling, transportation, 
storage and administration. Sales and 
interest earned amount to $3,092,095. 
Inventories at year end are valued at 
$103,664. The estimated program loss to 
date of $2,746,230 has been absorbed 
equally by both Ontario and Canada. 


Ontario Grapes - 1988 


The APB was authorized by Governor in 
Council (P.C. 1988-1942) on September 
1, 1988, to purchase not more than 
35,381 tonnes of Ontario grapes produced 
in 1988; to store, transport or process 
those grapes and their products; and to 
sell those grapes and their products at 
prices that in the aggregate will not be 
less than the purchase price of the grapes 
plus handling, storage and 
transportation costs by more than 
$7,100,000. 


Program results to date show that the 
APB purchased 20,000 tonnes of grapes 
at a cost of $4,831,922 and paid 
$3,029,019 for processing, handling, 
transportation, storage and 
administration. Sales and interest 
earned amount to $4,915,365. 
Inventories at year end have a net 
realizable value of $137,494. The 
estimated program loss of $2,808,082 is 
financed solely by Canada. 


Ontario Grapes - 1989 

The APB was authorized by Governor in 
Council (P.C. 1989-1/2182) on October 
26, 1989, to purchase not more than 
2,620 tonnes of Ontario grapes produced 
in 1989; to store, transport or process 
those grapes and their products; and to 
sell those grapes and their products at 
prices that in the aggregate will not be 
less than the purchase price of the grapes 
plus handling, storage and 
transportation costs by more than 
$620,000. 


Program results to date show that the 
APB purchased 709 tonnes of grapes at a 
cost of $249,966 and paid $117,015 for 
processing, handling, transportation, 
storage and administration. Sales 
amounted to $273,558. All inventories 
were sold by year end. The program 
loss of $98,152 is financed solely by 
Canada. 


Maple Syrup - 1988 


The APB was authorized by Governor in 
Council (P.C. 1988-2572) dated 
November 14, 1988, to purchase not more 
than 3 million pounds of maple syrup 
produced in 1988; to store and transport, 
or to enter into contracts for the storing 
and transportation of the maple syrup; 
and to approve the sale of the maple 
syrup at prices that in the aggregate will 
not be less than the costs related to the 
purchase of the maple syrup by more 
than $500,000. During the 1988-89 year, 
the APB purchased, with the assistance 
of a Maple Syrup Bank established by 
producers, maple syrup produced in 
Quebec and New Brunswick at a cost of 
$4 million. Administration, storage and 
processing costs for the program to date 
amount to $499,000. As at March 31, 
1990, all purchased product remained in 
inventory with a net realizable value of 
$4,000,000, giving a loss for the program 
of $499,000. 


Pork - Poland 


As part of a food assistance program for 
the Polish People's Republic, under an 
agreement signed December 1, 1989, 
Canada agreed to donate approximately 
1,200 tonnes of frozen pork products to 


Poland. In support of this program, the 
APB was authorized by Governor in 
Council (P.C. 1989-2346) on November 
23, 1989, to purchase 1,200 tonnes of 
frozen pork products produced in 1989- 
90; and to store, transport or process, or 
to enter into contracts for the storage, 
transportation or processing of the pork 
and its products. Under paragraph 
4(1)(a) of the APBA, the APB was 
authorized to deliver the pork and its 
products to Poland and, pursuant to 
paragraph 4(3) of the APBA, the APB 
was authorized to incur a loss of not more 
than $2,000,000. 


Program results to date show that 1,295 
tonnes of pork were purchased at a cost of 
$2,259,091. Transportation, handling, 
storage and administrative costs 
amounted to $166,992. Pursuant to a 
letter of understanding between the APB 
and the Department of External Affairs, 
an amount of $426,083, representing 
costs incurred for this program in excess 
of $2,000,000, was financed by the 
Department of External Affairs. 
Subsequent to year end, the authority to 
purchase and deliver pork products to 
Poland was increased to 1,295 tonnes by 
Governor in Council (P.C. 1991-1/456 
dated March 7, 1991). 


Pork - USSR 


The APB was authorized by Governor in 
Council (P.C. 1990-1/360 and P.C. 1990- 
1/1655) dated February 22, 1990 and 
July 27, 1990 respectively, to sell or 
deliver not more than 10,200 tonnes of 
frozen pork products to an agency of the 
Government of the Union of Soviet 
Socialist Republics pursuant to an 
agreement made between the APB and 
the Soviet agency. The APB made the 
arrangements with the assistance of an 
agent specializing in perishable food 
imports/exports. The authorized net cost 
of this program is $5,750,000. 


As at March 31, 1990, pork purchases 
costing $3,859,536 had been made. 
Processing, storage, transportation and 
administrative costs amounted to 
$1,051,258. Interest income totalled 
$7,279. At year end all purchased 
product remained in inventory with a net 
realizable value of $3,411,439, 
representing a loss of $1,492,076. 


The Agricultural 
Products Board 


Administration 


The APB has four members appointed by 
Governor in Council for an indefinite 
term. The present Chairman of the APB 
and the two members are senior officers 
of Agriculture Canada. The Secretary- 
Manager is the senior full-time officer of 
the APB. 


The APB met three times during the 
year. Programs approved at these 
meetings were the 1989 Surplus Ontario 
Grape Program, and the Poland and 
USSR Pork Programs. The APB's main 
role was to administer the requirements 
of the APBA. The members and senior 
full-time officer as at March 31, 1990 
were as follows: 


CHAIRMAN 


G. Lavoie 

Director General 

Farm Financial Programs Directorate 
Policy Branch 

Ottawa, Ontario 


VICE-CHAIRMAN 
Vacant 


MEMBERS 


L.P. Albert 

Regional Director 

Agriculture Development Branch 
Fredericton, New Brunswick 


K. Trude] 

Director 

Legislated Marketing Programs 
Policy Branch 

Ottawa, Ontario 


SENIOR OFFICER 


A.E. Proulx 
Secretary-Manager 
Agricultural Products Board 
Policy Branch 

Ottawa, Ontario 


The programs of the APB are 
administered by the staff of the 
Agricultural Stabilization Board with 
the cooperation of commodity officers 
from Agriculture Canada. 


The APB entered into an agreement with 
the Ontario Grape Growers' Marketing 
Board to have a professional accounting 
firm administer trust accounts and 
provide accounting services related to 
the Surplus Ontario Grapes Programs. 


Two new agency agreements were 
entered into during the current fiscal 
year. The first was with a private agency 
to direct and organize the movement of 
pork products onto ships and to 
prepare/distribute all related 
documentation for delivery of this 
product to Poland. The second 
agreement was also with a private 
agency, to assume the responsibility of 
coordination and execution of services 
required to deliver pork products to the 
USSR. 


Administration expenses amounting to 
$322,047 were incurred in APB 
operations. Of this amount, $306,012 
was funded by Agriculture Vote 5; free 
services provided by other government 
departments totalled $16,035. 


Management's 
Responsibility for 
the Financial 
Statements 


Auditor's Report 


The accompanying financial statements 
of the Agricultural Products Board, for 
the year ended March 31, 1990, and all 
the information in this annual report are 
the responsibility of management and 
have been approved by the Executive 
Board. We have prepared the 
accompanying financial statements in 
accordance with generally accepted 
accounting principles. Financial 
information presented elsewhere in the 
annual report is consistent with that 
contained in the financial statements. 


The APB maintains systems of financial 
management and internal control. 
Transactions are recorded in accordance 
with prescribed regulations, within 
Parliamentary authorities, and are 
properly recorded to maintain 
accountability for Government funds. 


The Auditor General of Canada has been 
requested to carry out an audit of the 
financial statements. 


Sap 2 


G. Lavoie 
Chairman 


ete 


A.E. Proulx 
Secretary-Manager 


To the Minister of Agriculture 


I have examined the balance sheet of the 
Agricultural Products Board as at March 
31, 1990 and the statements of 
operations and equity for the year then 
ended. My examination was made in 
accordance with generally accepted 
auditing standards, and accordingly 
included such tests and other procedures 
as I considered necessary in the 
circumstances. 


In my opinion, these financial 
statements present fairly the financial 
position of the Board as at March 31, 
1990 and the results of its operations and 
the changes in its equity for the year 
then ended in accordance with generally 
accepted accounting principles applied 
on a basis consistent with that of the 
preceding year. 

Further, in my opinion, the transactions 
of the Board that have come to my notice 
during my examination of the financial 
statements have, in all significant 
respects, been in accordance with the 
Appropriation Acts for the year ended 
March 31, 1990, the Financial 
Administration Act and regulations and 
the Agricultural Products Board Act. 


Ge 


D. Larry Meyers, FCA 
Deputy Auditor General 
for the Auditor General of Canada 


Ottawa, Canada 

August 29,1990 

except for note 9 for which the date is 
March 7, 1991 


Current 


Cash held by agents (note 3) 


AGRICULTURAL PRODUCTS BOARD 


BALANCE SHEET 
AS AT MARCH 31, 1990 


ASSETS 


Accounts and note receivable 
- current portion of long-term note 


- trade 


Inventories (notes 4 and 5) 


Long-term 


Note receivable (note 6) 


Current 


LIABILITIES AND EQUITY 


Accounts payable and accrued liabilities 


Due to the Province of Ontario 


Equity of Canada 


Commitments (note 7) 


Contingency (note 8) 


Approved by: 


G. Lavoie, Chairman 


1990 
($) 


1,489,948 
225,000 
105,928 

7,653,000 

9,473,876 


258,399 


9,732,215 


368,840 
1,194,490 


1,563,330 
8,168,945 


9,732,275 


1989 
($) 


1,214,758 
225,000 
647,475 

6,759,587 

8,846,820 


449,776 


9,296,596 


166,739 
61177 


1,327,916 
7,968,680 


9,296,596 


belay, 


(The accompanying notes are an integral part of this financial statement.) 


A.E. Proulx, Secretary-Manager 


AGRICULTURAL PRODUCTS BOARD 


STATEMENT OF OPERATIONS 


FOR THE YEAR ENDED MARCH 31, 1990 


Sales - grapes and grape products 


Cost of sales - grapes and grape products 


Loss on sales 


Provisions for inventory write-down 
Pork for USSR 
Maple syrup 
Grapes and grape products 


Pork donated to Poland (net of $426,083 financed by the 
Department of External Affairs)(note 9) 


Recovery of loss on grape product sales from the Province of Ontario 


Interest earned 


Provision for bad debts 


Loss from operations 


Administrative expenses 


Loss for the year 


(The accompanying notes are an integral part of this financial statement.) 


1990 
($) 


2,516,526 


3,058,881 


542,355 


1,356,000 
422000 
76,000 


2,000,000 


(73,736) 


(47,837) 


36,826 


4,311,608 


322,047 


4,633,655 


1989 
($) 


4,751,765 


5,540,601 


788,836 


1,816,602 


(163,775) 


(109,974) 


2,331,689 


344,320 


2,676,009 


AGRICULTURAL PRODUCTS BOARD 


STATEMENT OF EQUITY 


FOR THE YEAR ENDED MARCH 31, 1990 


Equity at beginning of year 

Loss for the year 

Services provided without charge by other government departments 
Parliamentary appropriation ( note 12) 


Receipts remitted to the Consolidated Revenue Fund 


Equity at end of the year 


(The accompanying notes are an integral part of this financial statement.) 


1990 
($) 


7,968,680 


(4,633,655) 


16,035 


7,858,367 


(3,040,482) 


8,168,945 


1989 
($) 


5,115,117 


(2,676,009) 


53,645 


12,238,477 


(6,762,550) 


7,968,680 


AGRICULTURAL PRODUCTS BOARD 
NOTES TO FINANCIAL STATEMENTS 


MARCHSI1, 1990 


Authority and objectives 

The Agricultural Products Board (the 
Board), which was established in 1951, 
operates under the authority of the 
Agricultural Products Board Act and 
comprises four members appointed by 
the Governor in Council. 


The objective of the Board is to stabilize 
the prices of agricultural commodities 
through the purchase and sale or 
delivery of surplus commodities in times 
of depressed markets. 


During the year, the Board undertook 
the 1989 Surplus Ontario Grape 
Program, purchased Canadian pork for 
donation to Poland and purchased 
Canadian pork for subsequent sale to the 
USSR. As at March 31, 1990, the first 
two programs are complete while the 
purchase of Canadian pork destined for 
the USSR is still underway. No sales of 
pork to the USSR have taken place as at 
March 31, 1990. Programs carried over 
from previous years are the 1987 and 
1988 Surplus Ontario Grapes Programs 
and the 1988 Maple Syrup Program. 


Accounting policies 


The Board follows the accrual basis of 
accounting. 


Inventories are valued at the lower of 
cost and estimated net realizable value. 


Cash held by agents 


The Board has entered into an 
agreement with the Ontario Grape 
Growers' Marketing Board (OGGMB) 
requiring that the OGGMB provide, 
through a public accounting firm, 
accounting services to the Board and 
trust accounts in a chartered bank for the 
receipt and disbursement of funds 
received from the Board, funds received 
from the Province of Ontario and funds 
from the sale of surplus products in 


respect of the 1987, 1988 and 1989 
Surplus Ontario Grape Programs. The 
Board's share of receipts from the sale of 
surplus products are transferred to the 
Consolidated Revenue Fund. Cash held 
in trust for the Province of Ontario at 
March 31, 1990 was $1,112,114 (1989- 
$901,547). 


The Board has also entered into an 
agreement with R.A. Chisholm Ltd. for 
the administration of the USSR Pork 
Program. A trust account has been 
established by the firm for the receipt 
and disbursement of funds received from 
the Board for the purposes of this 
program. 


Inventories 
1990 
Net Realizable 
Cost Value 
($) ($) 
Grape 
products 1,548,971 241,000 
Pork- 
USSR AT6T.455 3,412,000 
Maple 
syrup 4,422,336 4,000,000 


10,738,762 7,653,000 


1989 
Net Realizable 
Cost Value 
($) ($) 
Grape 
products 4,629,440 DRONE L OM 
Maple 


syrup 4,422 336 4,422,336 


9,051,776 6,759,587 


10 


The write-down of inventories to their 
estimated net realizable value is charged 
to the loss from operations. 


Subsequent event 

Subsequent to the year end, the Board 
entered into an agreement for the sale of 
all its maple syrup in inventory as at 
March 31, 1990. In exchange, the Board 
will receive a non-interest bearing 
unsecured note for $4,000,000 due over 
three years beginning in the fiscal year 
1990-91. The Board's ability to recover 
this receivable is dependent upon the 
debtor's ability to pay. 


Long-term note receivable 

The note receivable will mature on 
December 31, 1992. It is repayable in 
annual installments of $225,000 applied 
first against principal and due each 
December 31. Interest is calculated 
using commercial bank prime and is non- 
compounding. 


Contractual commitments 


As part of the USSR Pork Program, the 
Board has entered into a commitment to 
purchase additional pork at a cost of 
$16.8 million. The Board also has a 
commitment to sell this additional 
product, together with the amount in 
inventory as at March 31, 1990, to the 
USSR. The Board expects to realize total 
losses of $5.3 million on the USSR Pork 
Program. 


Contingency 

The Board is a defendant in a case of 
litigation arising from its operations. 
This pending litigation is for the amount 
of $262,125. Any losses arising from this 
litigation will be charged to operations in 
the year that settlement occurs. 


Food aid to Poland 


As part of a food assistance program for 
the Polish People's Republic, under an 
agreement signed December 1, 1989, 
Canada agreed to donate approximately 
1,200 tonnes of frozen pork products to 


10. 


Poland. In support of this program, the 
Board purchased and delivered 1,295 
tonnes of pork products to Poland at a 
total cost of $2,426,083. Pursuant to a 
letter of understanding between the APB 
and the Department of External Affairs, 
an amount of $426,083, representing 
costs incurred for this program in excess 
of $2,000,000, was financed by the 
Department of External Affairs. 
Authority for the purchase and delivery 
of up to 1,200 tonnes of pork products was 
provided by Governor in Council (P.C. 
1989-2346) on November 23, 1989. This 
authority was subsequently increased to 
1,295 tonnes by Governor in Council 
(P.C. 1991-1/456) on March 7, 1991. 


Agents’ commissions 


The Board used the following agents 
during the year to carry out certain 
programs. The costs are included with 
administrative expenses, except for the 
Graeme Goodsir costs which were 
financed by the Department of External 
Affairs. 


1989-90 1988-89 
($) ($) 
Ronald A. Chisholm 
Ltd. (USSR pork) 143,340 = 
Graeme Goodsir 
Associates Inc. 
(Polish pork) 60,000 - 
Ontario Grape Growers’ 
Marketing Board 26,080 33,785 
229,420 33,785 
11. Financial statement presentation 


Certain comparative figures have been 
reclassified to conform with the 
presentation adopted in the current year. 
A statement of changes in financial 
position has not been presented since the 
Board’s financing activities are disclosed 
in the statement of equity. 


12. Use of parliamentary appropriation by the Board 


Purchases, processing and carrying charges 
Grapes and grape products 
Maple syrup 
Pork - USSR 


Pork - Poland 


Administrative expenses 


Less: services provided 
without charge by other government departments 


Total expenditure financed by parliamentary appropriation 
- Agriculture Vote 5 


1990 
($) 


779,525 
5,376 
4,767,454 


2,000,000 


7,552,355 


322,047 


(16,035) 


7,858,367 


1989 
($) 


7,930,842 


4,416,960 


11,947,802 


344,320 


(53,645) 


12,238,477 
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LETTER OF TRANSMITTAL 


The Honourable Bill McKnight, P.C., M.P. 
Minister of Agriculture 

Room 203F, Center Block 

House of Commons 

Ottawa, Ontario 

K1A 0A6 


Dear Minister: 


We are pleased to submit the Annual Report of the Agricultural Products 
Board for the fiscal year ended March 31, 1991. 


During the year, the Board completed the purchase and sale of Canadian pork 
to the USSR and undertook programs for the purchase and sale of 1990 surplus 
Ontario grapes and 1990 Canadian ranch-raised mink pelts. Aid programs involving 
the donation of Alfalfa seed to Poland and skim milk powder to Bulgaria were 
also carried out by the Board. 


We are pleased to report that these programs were well received and have 
provided benefits for the agricultural industry in a difficult market environment. 


Yours sincerely, 


G. Lavoie A.E. Proulx 
Chairman Secretary-Manager 


Canada 
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The Role of the 
Agricultural 
Products Board 


The Agricultural Products Board (APB) 
administers the Agricultural Products 
Board Act (APBA). 


The Agricultural 
Products Board Act 


When specifically authorized by 
Governor in Council, the APB may: 


a) sell or deliver agricultural products; 


b) purchase agricultural products on 
behalf of any Government or agency; 


c) buy, sell or import agricultural 
products pursuant to an agreement 
made by the Government of Canada; 
and 


d) store, transport or process, or enter 
into contracts for the storing, 
transportation or processing of 
agricultural products. 

Except with the approval of the Governor 

in Council, the APB may not sell an 

agricultural product at a price lower 
than the purchase price plus handling, 
storage and transportation costs. 


Activity Highlights 


Mink Pelts - 1990 


The APB was authorized by Governor in 
Council (P.C. 1991-371) on February 28, 
1991 to buy not more than 750 thousand 
1990 Canadian mink pelts; to store and 
transport, or to enter into contracts for 
the storing and transportation of the 
mink pelts and to approve the sale of the 
mink pelts at prices that in the aggregate 
would not be less than the costs related to 
the purchase of the mink pelts. As at 
March 31, 1991, mink pelt purchases 
costing $16.8 million had been made. 
Sales and interest earned amounted to 
$11.6 million. Inventories at year end 
had a net realizable value of $5.2 million. 
The program profit to date is $29 
thousand. 


Alfalfa - Poland 


The APB was authorized by Governor in 
Council (P.C. 1990-1/799) on April 26, 
1990 to buy and donate to Poland not 
more than 333 tonnes of 1989-90 alfalfa 
seed at a cost of not more than $1.1 
million. Program results show that 330 
tonnes of alfalfa seed was purchased 
through public tender and delivered to 
Poland at a cost of $772 thousand. 


Skim Milk Powder - Bulgaria 

The APB was authorized by Governor in 
Council (P.C. 1991-3/534) on March 21, 
1991 to buy and donate to Bulgaria not 
more than 140 tonnes of skim milk 
powder at a cost of not more than $250 
thousand. Program results show that 
140 tonnes of skim milk powder was 
purchased and delivered to Bulgaria at a 
cost of $239 thousand. 


Ontario Grapes - 1990 

The APB was authorized by Governor in 
Council (P.C. 1990-2856) on December 
21, 1990, to purchase not more than 650 
tonnes of Ontario grapes produced in 
1990; to store, transport or process those 
grapes and their products; and to sell 
those grapes and their products at prices 
that in the aggregate would not be less 
than the purchase price of the grapes 
plus handling, storage and 
transportation costs by more than $300 
thousand. 


Program results show that the APB 
purchased 626 tonnes of grapes at a cost 
of $334 thousand and paid $78 thousand 
for processing, handling, transportation, 
storage and administration. Sales 
amounted to $217 thousand. All 
inventories were sold by year end. The 
program loss of $195 thousand is 
financed solely by Canada. 


Pork - USSR 


The APB was authorized by Governor in 
Council (P.C. 1990-1/360 and P.C. 1990- 
1/1655 dated February 22, 1990 and July 
27, 1990 respectively) to sell or deliver 
not more than 10,200 tonnes of frozen 
pork products to an agency of the 
Government of the Union of Soviet 
Socialist Republics pursuant to an 
agreement made between the APB and 
the USSR. The APB made the 
arrangements with the assistance of an 
agent specializing in perishable food 


imports/exports. The authorized loss of 
this program was $5.75 million. 


As at March 31, 1991, pork purchases 
costing $15.5 million had been made. 
Processing, storage, transportation and 
administrative costs amounted to $6.4 
million. Sales and interest earned 
amounted to $16.5 million. All inventory 
was sold by year end resulting in a loss 
for the program of $5.4 million. 


Maple Syrup - 1988 

The APB was authorized by Governor in 
Council (P.C. 1988-2572) on November 
14, 1988, to purchase not more than 3 
million pounds of maple syrup produced 
in 1988; to store and transport, or to 
enter into contracts for the storing and 
transportation of the maple syrup; and to 
approve the sale of the maple syrup at 
prices that in the aggregate would not be 
less than the costs related to the 
purchase of the maple syrup by more 
than $500 thousand. During the 1988-89 
year, the APB purchased, with the 
assistance of a Maple Syrup Bank 
established by producers, maple syrup 
* produced in Quebec and New Brunswick 
at a cost of $4 million. The inventory was 
sold to “la Fédération des producteurs 
acéricoles du Québec” in exchange for a 
non-interest bearing note receivable for 
$4 million maturing in January 1993. 
Administration, storage and processing 
costs for the program amounted to $499 
thousand. 


Ontario Grapes - 1988 

The APB was authorized by Governor in 
Council (P.C. 1988-1942) on September 
1, 1988, to purchase not more than 
35,381 tonnes of Ontario grapes produced 
in 1988; to store, transport or process 
those grapes and their products; and to 
sell those grapes and their products at 
prices that in the aggregate would not be 
less than the purchase price of the grapes 
plus handling, storage and 
transportation costs by more than $7.1 
million. 


Program results to date show that the 
APB purchased 20,000 tonnes of grapes 
at a cost of $4.8 million and paid $3.1 
million for processing, handling, 
transportation, storage and 
administration. Sales and interest 
earned amounted to $5.0 million. 
Inventories at year end have a net 
realizable value of $11 thousand. The 
estimated program loss of $2.9 million is 
financed solely by Canada. 


Ontario Grapes - 1987 

The APB was authorized by Governor in 
Council (P.C. 1987-1/2111) on October 8, 
1987, to purchase not more than 15,423 
tonnes of surplus Ontario grapes 
produced in 1987; to store, transport or 
process those grapes and their products; 
and to sell those grapes and their 
products at prices that in the aggregate 
would not be less than the purchase price 
of grapes by $1.55 million. In 
cooperation with the Province of Ontario 
and the grape growers, a joint program 
was undertaken in 1987 to share the net 
costs of the program. 


Program results to date show that the 
APB purchased 11,639 tonnes of grapes 
at a cost of $3.1 million and paid $2.7 
million for processing, handling, 
transportation, storage and 
administration. Sales and interest 
earned amounted to $2.9 million. All 
inventories were sold by year end. The 
program loss of $2.9 million has been 
absorbed equally by both Ontario and 
Canada. 


Canned Vegetables - 1980 


As at March 31, 1991, an amount of $267 
thousand was receivable by the APB in 
respect of this program. This amount 
consists entirely of interest accumulated 
on a principal amount that was retired 
during the year. The receivable is being 
reduced by annual installments of $225 
thousand. 


The Agricultural 
Products Board 


Administration 


The APB has four members appointed by 
Governor in Council for an indefinite 
term. The present Chairman of the APB 
and the two members are senior officers 
of Agriculture Canada. The Secretary- 
Manager is the senior full-time officer of 
the APB. 


The APB met three times during the 
year. Programs approved at these 
meetings were the 1990 Surplus Ontario 
Grape Program, the 1990 Canadian 
Ranch-Raised Mink Pelt Program, the 
Alfalfa Seed for Poland Program and the 
program of Food Aid to Bulgaria. The 
APB's main role was to administer the 
requirements of the APBA. The 
members and senior full-time officer as 
at March 31, 1991 were as follows: 


CHAIRMAN 


G. Lavoie 

Director General 

Farm Financial Programs Directorate 
Policy Branch 

Ottawa, Ontario 


VICE-CHAIRMAN 
Vacant 


MEMBERS 


L.P. Albert 

Regional Director 

Agriculture Development Branch 
Fredericton, New Brunswick 


K. Trudel 

Director 

Legislated Marketing Programs 
Policy Branch 

Ottawa, Ontario 


SENIOR OFFICER 


A.E. Proulx 
Secretary-Manager 
Agricultural Products Board 
Policy Branch 

Ottawa, Ontario 


During the year the programs of the APB 
were administered by the staff of the 
Agricultural Stabilization Board with 
the cooperation of commodity officers 
from Agriculture Canada. 


The APB entered into an agreement with 
the Ontario Grape Growers' Marketing 
Board to have a professional accounting 
firm administer trust accounts and 
provide accounting services related to 
the Surplus Ontario Grapes Programs. 


The APB also entered into an agreement 
with a private agency to assume the 
responsibility of coordination and 
execution of services required to deliver 
pork products to the USSR. 


Administration expenses amounting to 
$686 thousand were incurred in APB 
operations. Of this amount, $669 
thousand was funded by Agriculture 
Vote 5; services provided without charge 
by other government departments 
totalled $17 thousand. 


Management's 
Responsibility for 
the Financial 
Statements 


Auditor's Report 


The accompanying financial statements 
of the Agricultural Products Board, for 
the year ended March 31, 1991, and all 
the information in this annual report are 
the responsibility of management and 
have been approved by the APB. We 
have prepared the accompanying 
financial statements in accordance with 
generally accepted accounting principles. 
Financial information presented 
elsewhere in the annual report is 
consistent with that contained in the 
financial statements. 


The APB maintains systems of financial 
management and internal control. 
Transactions are recorded in accordance 
with prescribed regulations, within 
Parliamentary authorities, and are 
properly recorded to maintain 
accountability for Government funds. 


The Auditor General of Canada has been 
requested to carry out an audit of the 
financial statements. The financial 
statements for the year ended March 31, 
1991 and the Auditor's Report thereon 
follow. 


Clete 


G. Lavoie 
Chairman 


Be rea 


A.E. Proulx 
Secretary-Manager 


To the Minister of Agriculture 


I have audited the balance sheet of the 
Agricultural Products Board as at March 
31, 1991 and the statements of 
operations and equity for the year then 
ended. These financial statements are 
the responsibility of the Board's 
management. My responsibility is to 
express an opinion on these financial 
statements based on my audit. 

I conducted my audit in accordance with 
generally accepted auditing standards. 
Those standards require that I plan and 
perform an audit to obtain reasonable 
assurance whether the financial 
statements are free of material 
misstatement. An audit includes 
examining, on a test basis, evidence 
supporting the amounts and disclosures 
in the financial statements. An audit 
also includes assessing the accounting 
principles used and significant estimates 
made by management, as well as 
evaluating the overall financial 
statement presentation. 

In my opinion, these financial 
statements present fairly, in all material 
respects, the financial position of the 
Board as at March 31, 1991 and the 
results of its operations and the changes 
in its equity for the year then ended in 
accordance with generally accepted 
accounting principles. 

Further, in my opinion, the transactions 
of the Board that have come to my notice 
during my examination of the financial 
statements have, in all significant 
respects, been in accordance with the 
Appropriation Acts for the year ended 
March 31, 1991, the Financial 
Administration Act and regulations and 
the Agricultural Products Board Act. 


Cpa 


D. Larry Meyers, FCA 
Deputy Auditor General 
for the Auditor General of Canada 


Ottawa, Canada 
August 16, 1991 


AGRICULTURAL PRODUCTS BOARD 


BALANCE SHEET 
AS AT MARCH 31, 1991 


ASSETS 
1991 1990 
(in thousands of dollars) 
Current 
Cash held by agents (note 3) 1,195 1,490 
Accounts and notes receivable 
- current portion of long-term notes 2,891 225 
- trade 662 106 
Inventories (note 4) D208 febos 
9,955 9,474 
Long-term 
Notes receivable (note 5) 1,376 258 
lal sil O32 
LIABILITIES AND EQUITY 
Current 
Accounts payable and accrued liabilities 42 369 
Due to the Province of Ontario 1,236 1,194 
1,278 1,563 
Equity of Canada 10,053 8,169 
SRL 95732 


Contingency (note 6) 


Approved by: 


. Lavoie, Chairman A.E. Proulx, Secretary-Manager 


(The accompanying notes are an integral part of this financial statement.) 


AGRICULTURAL PRODUCTS BOARD 


STATEMENT OF OPERATIONS 
FOR THE YEAR ENDED MARCH 31, 1991 


a a he Ss Eee 


1991 1990 
(in thousands of dollars) 


Sales (note 7) 32,279 2,517 
Cost of sales (note 7) 36,022 3,059 
Loss on sales BO 542 
Provisions for inventory write-down - 1,854 
Food aid (note 8) 1,011 2,000 
Recovery of loss on grape product sales from the Province of Ontario (84) (73) 
Interest earned (120) (48) 
Foreign exchange loss 12 - 
Provision for bad debts - Sil 
Loss from operations 4,622 4,312 
Administrative expenses (note 9) 686 322, 
Loss for the year 5,308 4,634 


(The accompanying notes are an integral part of this financial statement.) 


AGRICULTURAL PRODUCTS BOARD 


STATEMENT OF EQUITY 
FOR THE YEAR ENDED MARCH 31, 1991 


1991 1990 
(in thousands of dollars) 


Equity at beginning of year 8,169 7,969 
Loss for the year (5,308) (4,634) 
Services provided without charge by other government departments 17 16 
Parliamentary appropriation (note 10) 35,371 7,858 
Receipts remitted to the Consolidated Revenue Fund (28,196) (3,040) 
Equity at end of the year 10,053 8,169 


(The accompanying notes are an integral part of this financial statement.) 


AGRICULTURAL PRODUCTS BOARD 


NOTES TO FINANCIAL STATEMENTS 


MARCH 31, 1991 


Authority and objectives 

The Agricultural Products Board (the 
Board), which was established in 1951, 
operates under the authority of the 
Agricultural Products Board Act and 
comprises four members appointed by 
the Governor in Council. 


The objective of the Board is to stabilize 
the prices of agricultural commodities 
through the purchase and sale or 
delivery of surplus commodities in times 
of depressed markets. 


During the year, the Board bought and 
sold Canadian pork products to the 
USSR, undertook the 1990 Surplus 
Ontario Grape Program, purchased 
alfalfa seeds for donation to Poland, 
purchased skim milk powder for 
donation to Bulgaria and purchased and 
sold 1990 Canadian ranch raised mink 
pelts: As vateMarch 31, 1991, all 
programs were complete except for the 
mink pelt program and the 1988 Surplus 
Ontario Giase Program which was 
carried over from the previous year. 


Accounting policies 


The Board follows the accrual basis of 
accounting. 


Inventories are valued at the lower of 
cost and estimated net realizable value. 


Cash held by agents 


The Board has entered into an 
agreement with the Ontario Grape 
Growers' Marketing Board (OGGMB) 
requiring that the OGGMB provide, 
through a public accounting firm, 
accounting services to the Board and 
trust accounts in a chartered bank for the 
receipt and disbursement of funds 
received from the Board, funds received 
from the Province of Ontario and funds 
from the sale of surplus products in 
respect of the 1987, 1988 and 1990 
Surplus Ontario Grape Programs. 


The Board's share of receipts from the 
sale of surplus products are transferred 
to the Consolidated Revenue Fund. Cash 
held in trust for the Province of Ontario 
at March 31, 1991 was $1,151,000 (1990 - 
$1,112,000). 


Inventories (in thousands of dollars) 


1991 
Net 
Realizable 
Cost Value 
Mink 5,196 5,196 
Grape products 84 11 
5,280 5,207 
1990 
Net 
Realizable 
Cost Value 
Pork - USSR 4,767 3,412 
Maple syrup 4,422 4,000 
Grape products 1,549 241 
10,738 1,653 


The write-down of inventories to their 
estimated net realizable value is charged 
to the loss from operations. 


5. Notes receivable (in thousands of dollars) 


1988 Maple Syrup 1980 Canned Vegetables Total 
1991 1990 1991 1990 1991 1990 
Past due 1,333 - - - il aiais - 
Current portion 1,333 - 225 225 1,558 225 
Long-term portion 1,334 - 42 258 1,376 258 
4,000 - 267 483 4,267 483 


The note receivable for the 1988 maple syrup program is non-interest bearing, unsecured and due as 
follows: 


January 10, 1991 667 
March 31, 1991 666 
January 10, 1992 1,333 
January 10, 1993 1,334 

4,000 


The Board's ability to recover this receivable is dependent on the debtor's ability to pay. The debtor 
has defaulted on the payments due January 10, 1991 and March 31, 1991, totalling $1,333 thousand 
but has indicated an intention to repay these amounts by November 30, 1991. Interest is calculated 
on past due amounts using the commercial bank prime rate plus 1/2%, compounded monthly until 
paid. 


The note receivable for the 1980 canned vegetable program will mature on December 31, 1992. It is 
repayable in annual installments of $225 thousand applied first against principal and due each 
December 31. As at March 31, 1991, the receivable balance consists entirely of interest accumulated 
on a principal amount that was retired during the year. 


6. Contingency 
The Board is a defendant in a case of litigation arising from previous year's operation in the amount of 


$262,000. Any losses arising from this litigation will be charged to operations in the year that 
settlement occurs. 


he Sales and cost of sales (in thousands of dollars) 
1991 1990 
Costof Losson Costof Losson 

Sales Sales Sales Sales Sales Sales 
Pork - USSR 16,403 19,787 3,384 = - - 
Mink pelts 11,568 11,568 - - - - 
Maple syrup 4,000 4,000 - - - - 
Grapes and grape products 308 667 359 2,517 3,059 542 
32,279 36,022 3,743 2,517 3,059 542 


10 


8. Food aid (in thousands of dollars) 


Alfalfa seed for Poland 
Skim milk powder for Bulgaria 


Pork for Poland (net of $426 thousand financed by the 
Department of External Affairs) 


9. Agents' commissions (in thousands of dollars) 


1,011 


1990 


The Board used the following agents during the year to carry out certain programs. The costs are 
included with administrative expenses, except for the Graeme Goodsir costs for 1990 which were 


financed by the Department of External Affairs. 


Ronald A. Chisholm Ltd. (Pork - USSR) 
Ontario Grape Growers’ Marketing Board (Grapes - Ontario) 


Graeme Goodsir Associates Inc. (Pork - Poland) 


10. Use of parliamentary appropriation by the Board (in thousands of dollars) 


Purchases, processing and carrying charges 
Mink pelts 
Pork - USSR 
Alfalfa seed - Poland 
Grapes and grape products 
Skim milk powder - Bulgaria 
Pork - Poland 
Maple syrup 


Administrative expenses 


Less: services provided without charge by 
other government departments 


Total expenditure financed by parliamentary appropriation 


1990 


143 


11 


11. 


12 


Financial statement presentation 
Certain comparative figures have been 
reclassified to conform with the 
presentation adopted in the current year. 
A statement of changes in financial 
position has not been presented since the 
Board's financing activities are disclosed 
in the statement of equity. 
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Board agricoles 


LETTER OF TRANSMITTAL 


The Honourable Charles Mayer, P.C., M.P. 
Minister of Agriculture 

Room 175, East Block 

House of Commons 

Ottawa, Ontario 

K1A 0A6 


Dear Minister: 


We are pleased to submit the Annual Report of the Agricultural Products 
Board for the fiscal year ended March 31, 1992. 


During the year, the Board undertook a program for the purchase and sale 
of 1991 Canadian ranch-raised mink pelts. An aid program involving the donation 
of soft spring wheat to Albania was also carried out by the Board. 


We are pleased to report that these programs were well received and have 
provided benefits for the agricultural industry in a difficult market environment. 


Yours sincerely, 


G. Lavoie 
Chairman 
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Role of the 
Agricultural 
Products Board 


The Agricultural Products Board (APB) 
administers the Agricultural Products 
Board Act (APBA). 


Agricultural 
Products Board Act 


When specifically authorized by 
Governor in Council, the APB can: 


a) sell or deliver agricultural products; 


b) purchase agricultural products on 
behalf of any Government or agency; 


c) buy, sell or import agricultural 
products pursuant to an agreement 
made by the Government of Canada; 
and 


d) store, transport or process, or enter 
into contracts for the storing, 
transportation or processing of 
agricultural products. 


Except with the approval of Governor in 
Council, the APB cannot sell an 
agricultural product at a price lower 
than the purchase price plus handling, 
storage and transportation costs. 


The Government of Canada announced 
in the budget of February 25, 1992 its 
intention to introduce legislation to wind 
up the APB. It is anticipated that the 
functions of the APB will be 
amalgamated into new legislation. 


Activity Highlights 


Wheat - Albania 


In recognition of Albania's commitment 
to reform and to assist that country in 
overcoming anticipated food shortages, 
the APB was authorized by Governor in 
Council (P.C. 1991-1558 and the 
amendment P.C. 1992-2/167 on 
August 14, 1991 and January 23, 1992 
respectively) to buy and donate to 
Albania up to 1,000 tonnes of Ontario 
soft spring wheat at a cost of not more 
than $225,000. As of March 31, 1992, 
program results show that 1,000 tonnes 
of wheat were purchased and delivered to 


Albania on behalf of the Government of 
Canada at a cost of $200,000. 


Mink Pelts - 1991 


The APB was authorized by Governor in 
Council (P.C. 1992-2/320) on February 
20, 1992 to buy up to 665,000 1991 
Canadian mink pelts. Further, the APB 
was authorized to store and subseqently 
auction these pelts at fair market value 
that in aggregate would not be less than 
the costs related to the purchase of the 
mink pelts. As at March 31, 1992, total 
purchases costing $15.22 million had 
been made. Sales and interest earned 
amounted to $8.98 million. Inventories 
at year end had a net realizable value of 
$6.26 million. The total program profit 
was $19,000. 


Mink Pelts - 1990 


The APB was authorized by Governor in 
Council (P.C. 1991-371) on February 28, 
1991 to buy up to 750,000 1990 Canadian 
mink pelts; to store and transport, or to 
enter into contracts for the storing and 
transportation of the mink pelts; and to 
approve the sale of the mink pelts at 
prices that in the aggregate would not be 
less than the costs related to the 
purchase of the mink pelts. As at March 
31, 1992, total purchases costing $16.76 
million had been made. Sales and 
interest earned amounted to $16.81 
million. All inventories were sold at year 
end. The total program profit was 
$52,000. 


Maple Syrup - 1988 


The APB was authorized by Governor in 
Council (P.C. 1988-2572) on November 
14, 1988 to purchase up to 3 million 
pounds of maple syrup produced in 1988; 
to store and transport, or to enter into 
contracts for the storing and 
transportation of the maple syrup; and to 
approve the sale of the maple syrup at 
prices that in the aggregate would not be 
less than the costs related to the 
purchase of the maple syrup by more 
than $500,000. During the 1988-89 year, 
the APB purchased maple syru 

produced in Quebec and New Beisel 
at a cost of $4 million. The inventory was 
sold to "la Fédération des producteurs 
acéricoles du Québec" in exchange for a 
non-interest bearing note receivable for 
$4 million maturing in January 1993. 
As at March 31, 1992, $2.6 alten in 
payee on this receivable were past 

ue. 


Ontario Grapes - 1988 


The APB was authorized by Governor in 
Council (P.C. 1988-1942) on September 
1, 1988 to purchase up to 35,381 tonnes of 
Ontario grapes produced in 1988; to 
store, transport or process those grapes 
and their products; and to subsequently 
sell those grapes and their products. 
Under the program authority, the APB 
was authorized to incur a loss of not more 
than $7.1 million. 


Program results to date show that the 
APB purchased 20,000 tonnes of grapes 
at a cost of $4.8 million and paid $3.2 
million for processing, handling, 
transportation, storage and 
administration. Sales and interest 
earned amounted to $5.0 million. With 
no inventory remaining at year end, the 
total loss incurred by the APB amounted 
to $3.0 million. 


Ontario Grapes - 1987 

The APB was authorized by Governor in 
Council (P.C. 1987-1/2111) on October 8, 
1987 to purchase up to 15,423 tonnes of 
surplus Ores grapes produced in 1987; 
to store, transport or process those grapes 
and their products; and to sell those 
grapes and their products at prices that 
in the aggregate would not be less than 
the purchase price of grapes by $1.55 
million. In cooperation with the 
Province of Ontario and the grape 
growers, a joint program was undertaken 
in 1987 to share the net costs of the 
program. 


Final program results show that the APB 
purchased 11,639 tonnes of grapes at a 
cost of $3.1 million and paid $2.7 million 
for processing, handling, transportation, 
storage and administration. Sales and 
interest earned amounted to $2.9 
million. All inventories were sold by 
year end. The program loss of $2.9 
million was absorbed equally by Ontario 
and Canada. 


Canned Vegetables - 1980 


As at March 31, 1992, an amount of 
$42,000 was receivable by the APB in 
respect of this program. This amount 
consists entirely of interest accumulated 
on a principal amount that was retired 
during the 1990-91 fiscal year. The 
receivable is due to be retired on 
December 31, 1992. 


Agricultural 
Products Board 


The APB has four members appointed by 
Governor in Council for an indefinite 
term. The present Chairman of the APB 
and the two members are senior officers 
of Agriculture Canada. The Secretary- 
Manager is the senior full-time officer of 
the APB. 


The APB met three times during the 
year. Approved at these meetings were 
the 1991 Canadian ranch-raised mink 
pelt program and the food aid to Albania 
initiative. The APB's main role is to 
administer the requirements of the Act 
governing the APB. The members and 
senior full-time officer as at March 31, 
1992 were as follows: 


CHAIRMAN 


G. Lavoie 

Director General 

Farm Financial Programs Branch 
Agriculture Canada 

Ottawa, Ontario 


VICE-CHAIRMAN 
Vacant 


MEMBERS 


L.P. Albert 

Regional Director 

Agriculture Development Branch 
Fredericton, New Brunswick 


K. Trudel 

Director 

Loan Guarantees Division 

Farm Financial Programs Branch 
Agriculture Canada 

Ottawa, Ontario 


SENIOR OFFICER 


A.E. Proulx 

Secretary Manager 
Agricultural Products Board 
Agriculture Canada 

Ottawa, Ontario 


Administration 


During the year the programs of the APB 
were administered by the staff of the 
Farm Financial Programs Branch with 
the cooperation of commodity officers 
from Agriculture Canada. 


The APB entered into an agreement with 
the Ontario Grape Growers' Marketing 
Board to have a professional accounting 
firm administer trust accounts and 
provide accounting services related to 
the Ontario Grape Programs. 


Administration expenses amounting to 
$174,000 were incurred in APB 
operations. Of this amount, $35,000 was 
funded by Agriculture Vote 5; services 
provided without charge by other 
government departments totalled 
$9,000. 


Management's 
Responsibility for 
the Financial 
Statements 


The accompanying financial statements 
of the Agricultural Products Board, for 
the year ended March 31, 1992, and all 
the information in this annual report are 
the responsibility of management and 
have been approved by the APB. We 
have prepared the accompanying 
financial statements in accordance with 
generally accepted accounting principles. 
Financial information presented 
elsewhere in the annual report is 
consistent with that contained in the 
financial statements. 


The APB maintains systems of financial 
management and internal control. 
Transactions are recorded in accordance 
with prescribed regulations, within 
Parliamentary authorities, and are 
properly recorded to maintain 
accountability for Government funds. 


The Auditor General of Canada has been 
requested to carry out an audit of the 
financial statements. The financial 
statements for the year ended March 31, 
1992 and the Auditor's Report thereon 
follow. 


Ospee Ss 


G. Lavoie, Chairman 
Agricultural Products Board 


G. Derouin, Controller 


arm Financial Programs Branch 


7. Auditor's Report 


To the Minister of Agriculture 


I have audited the balance sheet of the Agricultural Products Board as at March 31, 1992 
and the statements of operations and equity for the year then ended. These financial 
statements are the responsibility of the Board's management. My responsibility is to express 
an opinion on these financial statements based on my audit. 


I conducted my audit in accordance with generally accepted auditing standards. Those 
standards require that I plan and perform an audit to obtain reasonable assurance whether 
the financial statements are free of material misstatement. An audit includes examining, ona 
test basis, evidence supporting the amounts and disclosures in the financial statements. An 
audit also includes assessing the accounting principles used and significant estimates made by 
management, as well as evaluating the overall financial statement presentation. 


In my opinion, these financial statements present fairly, in all material respects, the 
financial position of the Board as at March 31, 1992 and the results of its operations and the 
changes in its equity for the year then ended in accordance with generally accepted accounting 
principles. 


The Board was authorized by the Governor in Council to enter into a program to purchase 
and sell maple syrup produced in 1988. The authorized loss under this program was limited to 
$500 thousand. However, as described in note 4, the Board has established an allowance for 
doubtful accounts of $3,722 thousand against the note receivable resulting from the sale of the 
maple syrup. This allowance, combined with the $479 thousand in other related costs incurred 
by the Board, brings the accumulated loss to $4,201 thousand, which exceeds the amount of 
$500 thousand authorized by the Governor in Council. 

Further, in my opinion, except for the loss of $4,201 thousand which exceeded the loss 
authorized by the Governor in Council as described in the preceding paragraph, the 
transactions of the Board that have come to my notice during my examination of the financial 
statements have, in all significant respects, been in accordance with the Appropriation Acts 
for the year ended March 31, 1992, the Financial Administration Act and regulations and the 
Agricultural Products Board Act. 


Jes 


D. Larry Meyers, FCA 
Deputy Auditor General 
for the Auditor General of Canada 


Ottawa, Canada 
September 11, 1992 


AGRICULTURAL PRODUCTS BOARD 


BALANCE SHEET 
AS AT MARCH 31, 1992 


ASSETS 
1992 1991 
(in thousands of dollars) 
Current 
Cash held by agent (note 3) 108 1,195 
Trade accounts receivable 640 662 
Current portion of long-term notes receivable 3,961 2,891 
less: allowance for doubtful accounts (note 4) (3,722) - 
239 2,891 
Inventories (note 5) 6,263 5,207 
7,250 9,955 
Long-term 
Notes receivable (note 4) = 1,376 
7,250 11,331 
LIABILITIES AND EQUITY 
Current 
Accounts payable and accrued liabilities 37 42 
Due to the Province of Ontario 84 1,236 
121 1,278 
Equity of Canada 7,129 10,053 
7,250 11533h 
Contingency (note 6) 
Approved by: 


G. Lavoie, Chairman 
Agricultural Products Board 


(The accompanying notes are an integral part of this financial statement.) 


AGRICULTURAL PRODUCTS BOARD 


STATEMENT OF OPERATIONS 
FOR THE YEAR ENDED MARCH 31, 1992 


—— 


1992 1991 
(in thousands of dollars) 


Sales (note 7) 14,159 32,279 
Cost of sales (note 7) 14,182 36,022 
Loss on sales 23 3,743 
Provision for loss on note receivable (note 4) Size - 
Food aid (note 8) 200 1,011 
Recovery of loss on grape product sales from the Province of Ontario (13) (84) 
Interest earned (45) (120) 
Foreign exchange loss 2 72 
Loss from operations 3,889 4,622 
Administrative expenses (note 9) 174 686 
Loss for the year 4,063 5,308 


(The accompanying notes are an integral part of this financial statement.) 


AGRICULTURAL PRODUCTS BOARD 


STATEMENT OF EQUITY 
FOR THE YEAR ENDED MARCH 31, 1992 


1992 1991 
(in thousands of dollars) 


Equity at beginning of the year 10,053 8,169 
Loss for the year (4,063) (5,308) 
Services provided without charge by other government departments 9 17 
Parliamentary appropriation (note 10) 15,594 35,371 
Receipts remitted to the Consolidated Revenue Fund (14,464) (28,196) 
Equity at end of the year 7,129 10,053 


(The accompanying notes are an integral part of this financial statement.) 


AGRICULTURAL PRODUCTS BOARD 
NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 1992 


Authority, objectives and operations 


The Agricultural Products Board (the Board), which was established in 1951, operates under 
the authority of the Agricultural Products Board Act and comprises four members appointed 
by the Governor in Council. 


The objective of the Board is to stabilize the prices of agricultural commodities through the 
purchase and sale or delivery of surplus commodities in times of depressed markets. 


During the year, the Board undertook a program for the purchase and sale of 1991 Canadian 
ranch-raised mink pelts and purchased Ontario soft spring wheat for donation to Albania. As 
at March 31, 1992, all programs were complete except for the 1991 mink pelt program. 


The Government of Canada announced in the budget of February 25, 1992 its intention to 
introduce legislation to wind up the Board. 


Accounting policies 


The Board follows the accrual basis of accounting. 


Inventories are valued at the lower of cost and estimated net realizable value. 


Cash held by agent 


The Board has entered into an agreement with the Ontario Grape Growers' Marketing Board 
(OGGMB) requiring that the OGGMB provide, through a public accounting firm, accounting 
services to the Board and trust accounts in a chartered bank for the receipt and disbursement 
of funds received from the Board, funds received from the Province of Ontario and funds from 
the sale of surplus products in respect of the 1987 and 1988 Surplus Ontario Grape Programs. 
The Board's share of receipts from the sale of surplus products are transferred to the 
Consolidated Revenue Fund. Cash held in trust for the Province of Ontario at March 31, 1992 
was $83 thousand (1991 - $1,151 thousand). 


10 


Notes receivable (in thousands of dollars) 


1988 Maple Syrup 1980 Canned Vegetables Total 

1992 1991 1992 1991 1992 1991 
Past due 2,585 1,333 - - 2,585 1,333 
Current portion 1,334 17333 42 225 1,376 1,558 
Long-term portion - 1,334 . 42 - 1,376 
3,919 4,000 42 267 3,961 4,267 

Allowance for 
doubtful accounts S22 2 - - a pan - 
197 4,000 42 267 239 4,267 


The note receivable for the 1988 maple syrup program is non-interest bearing, unsecured and 
due as follows: 


January 10, 1991 586 
March 31, 1991 666 
January 10, 1992 1,333 
January 10, 1993 1,334 

3,919 


The debtor has defaulted on the payments due January 10, 1991, March 31, 1991 and January 
10, 1992, totalling $2,585 thousand. Pursuant to the sale agreement, interest is charged on 
past due amounts and is calculated using the commercial bank prime rate plus 1/2%, 
compounded monthly until paid. 


The Board has established an allowance for doubtful accounts of $3,722 thousand against the 
note receivable based on management's assessment of its collectibility. In addition, interest 
not recognized during the year on the past due portion of the note receivable amounted to $149 
thousand (1991 - nil). The establishment of the allowance does not affect the Board's 
responsibility to continue its efforts to collect all amounts owing to it. 


The note receivable for the 1980 canned vegetable program will mature on December 31, 1992. 
It was repayable in annual installments of $225 thousand applied first against principal and 
due each December 31. As at March 31, 1992, the receivable balance of $42 thousand consists 
entirely of accumulated interest. 


Inventories (in thousands of dollars) 


1992 1991 
Cost Net RealizableValue Cost Net Realizable Value 
Mink 6,263 6,263 5,196 5,196 
Grape - - 84 11 
products 
6,263 6,263 5,280 5,207 


6. Contingency 


Claims have been made against the Board totalling $4,022 thousand. The final outcome of 
these claims is not determinable and accordingly these items are not reflected in the accounts. 
However, in the opinion of management, the position of the Board is defensible. Settlements, if 
any, resulting from the resolution of these claims will be accounted for in the year in which the 
settlements occur. 


7. Sales and cost of sales (in thousands of dollars) 
1992 1991 
Costof Losson Costof Losson 
Sales Sales Sales Sales Sales Sales 
Mink pelts 14,153 14,153 . 11,568 11,568 - 
Grapes and grape 
products 6 29 23 308 667 359 
Pork - USSR - - - 16,403 19,787 3,384 
Maple syrup - . - 4,000 4,000 - 
14,159 14,182 23 32,279 36,022 3,743 
8. Food aid (in thousands of dollars) 
1992 1991 
Soft spring wheat for Albania 200 - 
Alfalfa seed for Poland - hie 
Skim milk powder for Bulgaria - 239 
200 ~=— «1,011 
9. Agents' commissions (in thousands of dollars) 
Administrative expenses include the following agents' commissions: 
1992 1991 
Ontario Grape Growers' Marketing Board (Grapes - Ontario) 24 24 
Ronald A. Chisholm Ltd. (Pork - USSR) - 469 
24 493 


11 


10. 


11. 
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Use of parliamentary appropriation by the Board (in thousands of dollars) 


Purchases, processing and carrying charges 
Mink pelts 
Soft spring wheat - Albania 
Grapes and grape products 
Pork - USSR 
Alfalfa seed - Poland 
Skim milk powder - Bulgaria 


Administrative expenses 
Less: services provided without charge by 


other government departments 


Total expenditure financed by parliamentary appropriation 


Financial statement presentation 


A statement of changes in financial position has not been 
financing activities are disclosed in the statement of equity. 


1992 1991 
15,220 16,764 
200 : 

9 551 

: 16,376 

: 7172 

2 239 
15,429 34,702 
174 686 
(9) (17) 
15,594 35,371 
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LETTER OF TRANSMITTAL 


The Honourable Ralph Goodale, P.C., M.P. 
Minister of Agriculture and Agri-Food 
Room 175, East Block 

House of Commons 

Ottawa, Ontario 

KIA 0A6 


Dear Minister: 


We are pleased to submit the Annual Report of the Agricultural Products Board 
for the fiscal year ended March 31, 1993. 


During the year, no new initiatives were undertaken by the Board. A program 
initiated in the previous year to purchase and sell 1991 Canadian ranch-raised mink 
pelts was completed with all remaining inventories being sold during the year for a 
total program profit of $38,000. 


We are pleased to report that the program was well received and has provided 
benefits for the fur industry in a difficult market environment. 


Yours sincerely, 


S Onro~2 
Gilles Lavoie 
Chairman 
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1. Role of the 
Agricultural 
Products Board 


2. Agricultural 
Products Board 
Act 


3. Activity 
Highlights 


The Agricultural Products Board (APB) administers the Agricultural 
Products Board Act (APBA). 


When specifically authorized by Governor in Council, the APB can: 
a) Sell or deliver agricultural products; 


b) purchase agricultural products on behalf of any Government or 
agency; 


c) buy, sell or import agricultural products pursuant to an 
agreement made by the Government of Canada; and 


d) store, transport or process, or enter into contracts for the storing, 
transportation or processing of agricultural products. 


Except with the approval of the Governor in Council, the APB 
cannot sell an agricultural product at a price lower than the purchase 
price plus handling, storage and transportation costs. 


The Government of Canada announced in the budget of February 25, 
1992 its intention to introduce legislation to wind up the APB. It 
was anticipated that the functions of the APB would be amalgamated 
with an amended Agricultural Products Co-operative Marketing Act 
(APCMA). This legislation was introduced in the Fall of 1992. On 
June 10, 1993, the legislation (Bill C-93) amalgamating the APBA 
and the APCMA was defeated in the Senate. 


Mink Pelts - 1991 


The APB was authorized by Governor in Council (P.C. 1992-2/320) 
on February 20, 1992 to buy up to 665,000 1991 Canadian mink 
pelts. Further, the APB was authorized to store and subsequently 
sell these pelts at prices that in aggregate would not be less than the 
costs related to the purchase of the mink pelts. As at March 31, 
1993, total purchases costing $15.22 million had been made. Sales 
and interest earned amounted to $15.26 million. All inventories 
were sold at year end. The total program profit was $38,000. 


4. Agricultural 
Products Board 


Maple Syrup - 1988 


The APB was authorized by Governor in Council (P.C. 1988-2572) 
on November 14, 1988 to purchase up to 3 million pounds of maple 
syrup produced in 1988; to store and transport, or to enter into 
contracts for the storing and transportation of the maple syrup; and 
to approve the sale of the maple syrup at prices that in the aggregate 
would not be less than the costs related to the purchase of the maple 
syrup by more than $500,000. During the 1988-89 year, the APB 
purchased maple syrup produced in Quebec and New Brunswick at 
a cost of $4 million. The inventory was sold to "la Fédération des 
producteurs acéricoles du Québec" in exchange for a non-interest 
bearing note receivable for $4 million maturing in January 1993. As 
at March 31, 1993, $3.7 million in payments on this receivable were 
past due. 


Ontario Grapes - 1988 


The APB was authorized by Governor in Council (P.C. 1988-1942) 
on September 1, 1988 to purchase up to 35,381 tonnes of Ontario 
grapes produced in 1988; to store, transport or process those grapes 
and their products; and to subsequently sell those grapes and their 
products. Under the program authority, the APB was authorized to 
incur a loss of not more than $7.1 million. 


Program results to date show that the APB purchased 20,000 tonnes 
of grapes at a cost of $4.8 million and paid $3.5 million for 
processing, handling, transportation, storage and administration. 
Sales and interest earned amounted to $5.0 million. There was no 
inventory remaining at year end. The total program loss incurred by 
the APB amounted to $3.3 million. 


Canned Vegetables - 1980 


During the year $42,000 was received by the APB as final payment 
against a promissory note held pursuant to the 1980 Canned 
Vegetables Program. 


The APB has four members appointed by Governor in Council for 
an indefinite term. The present Chairman of the APB and the two 
members are senior officers of Agriculture Canada. The Secretary- 
Manager is a senior officer of the APB and an employee of 
Agriculture Canada. They do not receive any additional remuneration 
related to APB duties. 


The APB did not meet during the year. The APB’s main role is to 
administer the requirements of the Act governing the APB. The 
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members and senior officer as at March 31, 1993 were as follows: 
CHAIRMAN 


G. Lavoie 

Director General 

Farm Financial Programs Branch 
Agriculture Canada 

Ottawa, Ontario 


VICE-CHAIRMAN 
Vacant 
MEMBERS 


L-P. Albert 

Regional Director 

Agriculture Development Branch 
Fredericton, New Brunswick 


K. Trudel 

Director 

Loan Guarantees Division 

Farm Financial Programs Branch 
Agriculture Canada 

Ottawa, Ontario 


SENIOR OFFICER 


A.E. Proulx 

Secretary Manager 
Agricultural Products Board 
Agriculture Canada 

Ottawa, Ontario 


5. Administration During the year, the programs of the APB were administered by the 
staff of the Farm Financial Programs Branch with the cooperation of 
commodity officers from Agriculture Canada. 


The APB entered into an agreement with the Ontario Grape 
Growers’ Marketing Board to have a professional accounting firm 
administer trust accounts and provide accounting services related to 
the Ontario Grape Program. 


6. Management’s 
Responsibility 
for the Financial 
Statements 


The accompanying financial statements of the Agricultural Products 
Board, for the year ended March 31, 1993, and all the information 
in this annual report are the responsibility of management and have 
been approved by the APB. We have prepared the accompanying 
financial statements in accordance with generally accepted accounting 
principles. Financial information presented elsewhere in the annual 
report is consistent with that contained in the financial statements. 


The APB maintains systems of financial management and internal 
control. Transactions are recorded in accordance with prescribed 
regulations, within Parliamentary authorities, and are properly 
recorded to maintain accountability for Government funds. 


The Auditor General of Canada has been requested to carry out an 
audit of the financial statements. The financial statements for the 
year ended March 31, 1993 and the Auditor’s Report thereon follow. 


G. Lavoie, Chairman 
Agricultural Products Board 


ouin, Comptroller 
Financial Programs Branch 


7. Auditor's Report 


To the Minister of Agriculture 


I have audited the balance sheet of the Agricultural Products Board as at March 31, 1993 and 
the statements of operations and equity for the year then ended. These financial statements are the 
responsibility of the Board's management. My responsibility is to express an opinion on these financial 
statements based on my audit. 


I conducted my audit in accordance with generally accepted auditing standards. Those standards 
require that I plan and perform an audit to obtain reasonable assurance whether the financial statements 
are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the 
amounts and disclosures in the financial statements. An audit also includes assessing the accounting 
principles used and significant estimates made by management, as well as evaluating the overall financial 
statement presentation. 


In my opinion, these financial statements present fairly, in all material respects, the financial 
position of the Board as at March 31, 1993 and the results of its operations and the changes in its financial 
position for the year then ended in accordance with generally accepted accounting principles. 


Further, in my opinion, the transactions of the Board that have come to my notice during my 
audit of the financial statements have, in all significant respects, been in accordance with the 
Appropriation Acts for the year ended March 31, 1993, the Financial Administration Act and regulations 


and the Agricultural Products Board Act. 


D. Larry Meyers, FCA 
Deputy Auditor General 
for the Auditor General of Canada 


Ottawa, Canada 
August 20, 1993 


AGRICULTURAL PRODUCTS BOARD 


BALANCE SHEET 
AS AT MARCH 31, 1993 


ASSETS 
1993 1992 
(in thousands of dollars) 

Current 
Cash held by agent (note 3) 82 108 
Due from Canada 99 i 
Trade accounts receivable 2 640 
Notes receivable Ses 3,961 
less: allowance for doubtful accounts (note 4) (3,722) (Sea) 
239 
Inventories (note 5) - 6,263 
181 alge) 

LIABILITIES AND EQUITY 

Current 
Accounts payable and accrued liabilities 181 Sis 
Due to the Province of Ontario = 84 
181 121 
Equity of Canada - 7,129 
181 120 


Contingency (note 6) er ere eS 


Approved by: 


G. Lavoie, Chairman 
Agricultural Products Board Farm 


rouin, Comptroller 
inancial Programs Branch 


(The accompanying notes are an integral part of the financial statements.) 


AGRICULTURAL PRODUCTS BOARD 


STATEMENT OF OPERATIONS 
FOR THE YEAR ENDED MARCH 31, 1993 


1993 1992 
(in thousands of dollars) 


Sales (note 7) 6,263 14,159 
Cost of sales (note 7) 6,263 14,182 
Loss on sales ‘aie wee 
Settlement of claim 108 - 
Interest earned (19) (45) 
Provision for loss on notes receivable (note 4) - SO 
Food aid (note 8) - 200 
Recovery of loss on grape product sales from 

the Province of Ontario - (13) 
Foreign exchange loss - 2 
Loss from operations eS 3,889 
Administrative expenses (note 9) 7 174 
Loss for the year 260 4,063 


(The accompanying notes are an integral part of the financial statements.) 


AGRICULTURAL PRODUCTS BOARD 


STATEMENT OF EQUITY 


FOR THE YEAR ENDED MARCH 31, 1993 


Equity at beginning of the year 
Loss for the year 


Services provided without charge by other 
government departments 


Parliamentary appropriation (note 10) 
Receipts remitted to the Consolidated Revenue Fund 


Equity at end of the year 


(The accompanying notes are an integral part of the financial statements.) 


1995 


1992 


(in thousands of dollars) 


7129 


(260) 


32 


10,053 


(4,063) 


AGRICULTURAL PRODUCTS BOARD 
NOTES TO FINANCIAL STATEMENTS 


MARCH 31, 1993 


Authority, objectives and operations 


The Agricultural Products Board (the Board), which was established in 1951, operates under the 
authority of the Agricultural Products Board Act and comprises four members appointed by the 
Governor in Council. 


The objective of the Board is to stabilize the prices of agricultural commodities through the 
purchase and sale or delivery of surplus commodities in times of depressed markets. 


During the year, the Board completed a program for the purchase and sale of 1991 Canadian 
ranch-raised mink pelts. 


In the Budget speech of February 25, 1992 the Government of Canada announced its intention 
to wind up the Board. The amalgamation of the functions of the Board into new legislation was 
presented to Parliament under Bill C-93. On June 10, 1993, Bill C-93 was defeated in the 
Senate. 


Accounting policies 


The Board follows the accrual basis of accounting. 


Inventories are valued at the lower of cost and estimated net realizable value. 


Cash held by agent 


The Board has entered into an agreement with the Ontario Grape Growers’ Marketing Board 
(OGGMB) requiring that the OGGMB provide, through a public accounting firm, accounting 
services to the Board and trust accounts in a chartered bank for the receipt and disbursement of 
funds received from the Board, funds received from the Province of Ontario and funds from the 
sale of surplus products in respect of the 1987 and 1988 Surplus Ontario Grape Programs. The 
Board’s share of receipts from the sale of surplus products are transferred to the Consolidated 
Revenue Fund. Of the total cash held by agent, cash held in trust for the Province of Ontario at 
March 31, 1993 was NIL (1992 - $83 thousand). 


Notes receivable 


The Board has established an allowance for doubtful accounts of $3,722 thousand against the 
notes receivable for the 1988 Maple Syrup Program based on management’s assessment of its 
collectibility. The Board is currently in the process of seeking approval to delete the debt. 


Inventories (in thousands of dollars) 


1993 1992 


Cost Net Realizable Value ost Net Realizable Value 


Mink - 6,263 6,263 


| 


Contingency 


Claims have been made against the Board totalling $4,090 thousand arising from the 1988 Surplus 
Ontario Grape Program. The final outcome of these claims is not determinable and accordingly 
these items are not reflected in the accounts. However, in the opinion of management, the 
position of the Board is defensible. Settlements, if any, resulting from the resolution of these 
claims will be accounted for in the year in which the settlements occur. 


Sales and cost of sales (in thousands of dollars) 


1993 1992 
Cost of Loss on Cost of Loss on 
Sales Sales Sales Sales Sales Sales 
Mink pelts 6,263 6,263 - 14,153 14,153 - 
Grapes and 
grape products - - - 6 29 20 


14,182 23 
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10. 


Food aid (in thousands of dollars) 


Soft spring wheat for Albania 


Agent’s commissions (in thousands of dollars) 


Administrative expenses include the following agent’s commissions: 


Ontario Grape Growers’ Marketing Board (Grapes - Ontario) 


1995 1992 
: 200 
1995 1992 
24 24 


Use of parliamentary appropriation by the Board (in thousands of dollars) 


Purchases, processing and carrying charges 
Mink pelts 
Soft spring wheat - Albania 


Grapes and grape products 


Administrative expenses 
Settlement of claim 
Payment of 1991-92 administrative expenses 


Less: services provided without charge by 
other government departments 


Expenditure charged to 1993-94 parliamentary appropriation 


Total expenditure financed by parliamentary appropriation 


11 


1993 1992 
: 15,220 
: 200 
: 9 
mek 15,429 
171 174 
108 : 
12 . 
(32) (9) 
259 15,594 
(57) - 
202 15,594 


It; Related party transactions 


In addition to those related party transactions disclosed elsewhere in these financial statements, 
the Board is related in terms of common ownership to all Government of Canada created 
departments, agencies and Crown corporations. The Board enters into transactions with these 
entities in the normal course of business. 


12. Financial statement presentation 


A statement of changes in financial position has not been presented since the Board’s financing 
activities are disclosed in the statement of equity. 
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Canada 


Policy Branch Direction générale des politiques 


Finance and Management Services 


2200 Walkley Road, 2nd Floor 
Ottawa, Ontario 
K1A 0C5 KIA 0C5 


dune 221.995 


Enclosed please find a copy of the 
Agricultural Products Board Annual Report 
for the year ended March 31, 1994. 


This is the last year that an annual report 
will be published. For the year ended March 
31, 1995 and subsequent years, you will be 
able to find the published financial 
statements in the Public Accounts of Canada 
volume II, part II. 


If you have any questions on the content of 
the report please contact the undersigned. 


Sincerely, 


Division des services de finances 
Division et de gestion 

2200, chemin Walkley, 2° étage 
Ottawa (Ontario) 


Your file Votre reference 


Our file Notre référence 


le 22 juin, 1995 


Vous trouverez ci-joint une copie du rapport 
annuel de l’Office des produits agricoles 
pour l’exercice terminé le 31 mars 1994. 


Ce rapport annuel est le dernier a étre publié. 
Pour |’exercice terminé le 31 mars 1995 et 
pour les années subséquentes, vous trouverez 
la publication des états financiers dans le 
volume II, partie II des Comptes publics du 
Canada. 


Si vous avez des questions concernant le 
contenu de ce rapport n’hésitez pas a 
communiquer avec le soussigné. 


Veuillez agréer, Monsieur/Madame, 
l’expression de nos sentiments les 
meilleurs. 


te 


Robert Watts 
A/Head, Financial Analysis and Reporting / Chef intérimaire, Division de 
’analyse financiére et des rapports 


Canada 


Recycled Paper / Papier recycle 
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1. Role of the 
Agricultural 
Products Board 


2. Agricultural 
Products Board 
Act 


3. Activity 
Highlights 


The Agricultural Products Board (the Board) administers the 
Agricultural Products Board Act (APBA). 


When specifically authorized by Governor in Council, the Board can: 


a) sell or deliver agricultural products; 


b) purchase agricultural products on behalf of any Government or 


agency; 


c) buy, sell or import agricultural products pursuant to an 
agreement made by the Government of Canada; and 


d) store, transport or process, or enter into contracts for the storing, 
transportation or processing of agricultural products. 


Except with the approval of the Governor in Council, the Board 
cannot sell an agricultural product at a price lower than the purchase 
price plus handling, storage and transportation costs. 


During the year ended March 31, 1994, two new programs were 


introduced: 


Mink Pelts 1993 - 


Apple Juice 
Concentrate 1992 - 


Under the authorization of the Governor in 
Council (P.C. 1993-1/1863), the Board was 
authorized to purchase and sell a quantity 
of not more than 680,000 Canadian mink 
pelts. The Board purchased 496,580 pelts 
costing $20.56 million. Sales amounted to 
$12.93 million and $7.63 million in 
inventory was held at year end. 


Under the authorization of the Governor in 
Council (P.C. 1993-716), the Board was 
authorized to purchase and sell a quantity 
of not more than 585,000 litres of apple 
concentrate at a loss of not more than $200 
thousand. The Board purchased 241,218 
litres costing $683 thousand. Sales 
amounted to $457 thousand. The program 
loss of $226 thousand has been absorbed 
equally by the province of Nova Scotia and 
the Government of Canada. 


4. Administration 


5. Management’s 
Responsibility 
for the Financial 
Statements 


The Board consists of four members appointed by Governor in 
Council for an indefinite term. During the year, the programs of 
the Board were administered by the staff of the Policy Branch, 
Agriculture and Agri-Food Canada, with the cooperation of 
commodity officers from within the Department. 


The accompanying financial statements of the Agricultural Products 
Board, for the year ended March 31, 1994, and all the information 
in this annual report are the responsibility of management and have 
been approved by the Board. We have prepared the accompanying 
financial statements in accordance with generally accepted accounting 
principles. Financial information presented elsewhere in the annual 
report is consistent with that contained in the financial statements. 


The Board maintains systems of financial management and internal 
control. Transactions are recorded in accordance with prescribed 
regulations, within Parliamentary authorities, and are properly 
recorded to maintain accountability for Government funds. 


The Auditor General of Canada has been requested to carry out an 
audit of the financial statements. The financial statements for the 
year ended March 31, 1994 and the Auditor’s Report thereon follow. 


G. Lavoie, Chairman 
Agricultural Products Board 


G. Deroni, Executive Director 
Finance“and Management Services 
Divigion, Policy Branch 


6. Auditor’s Report 


To the Minister Designate of Agriculture and Agri-Food Canada 


I have audited the balance sheet of the Agricultural Products Board as at March 31, 1994 and the 
statements of operations and equity for the year then ended. These financial statements are the 
responsibility of the Board’s management. My responsibility is to express an opinion on these financial 
statements based on my audit. 


I conducted my audit in accordance with generally accepted auditing standards. Those standards require 
that I plan and perform an audit to obtain reasonable assurance whether the financial statements are free 
of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts 
and disclosures in the financial statements. An audit also includes assessing the accounting principles 
used and significant estimates made by management, as well as evaluating the overall financial statement 
presentation. 


In my opinion, these financial statements present fairly, in all material respects, the financial position of 
the Board as at March 31, 1994 and the results of its operations and the changes in its financial position 
for the year then ended in accordance with generally accepted accounting principles. 


Further, in my opinion, the transactions of the Board that have come to my notice during my audit of the 
financial statements have, in all significant respects, been in accordance with the Appropriation Acts for 
the year ended March 31, 1994, the Financial Administration Act and regulations and the Agricultural 
Products Board Act. 


Raymond Dubois, FCA 
Deputy Auditor General 
for the Auditor General of Canada 


Ottawa, Canada 
July 15, 1994 


AGRICULTURAL PRODUCTS BOARD 


BALANCE SHEET 
AS AT MARCH 31, 1994 


ASSETS 
1994 1993 
(in thousands of dollars) 

Cash held by agent (note 3) 10 82 

Accounts receivable 
Government of Canada - Parliamentary appropriations (note 4) 5,096 99 
Province of Nova Scotia 113 . 
Note receivable 5122 CPI pe) 
less: allowance for doubtful accounts (note 5) (3.322) (3,722) 
Inventories (note 6) 7,626 - 
12,845 181 

LIABILITIES AND EQUITY 

Accounts payable and accrued liabilities 5,106 181 
Equity of Canada 7,739 - 
12,845 181 


Contingency (note 7) 


Approved by: 


G. Lavoie, Chairman 
Agricultural Products Board Finance and Management Services 


‘ Division, Policy Branch 


(The accompanying notes are an integral part of the financial statements.) 


AGRICULTURAL PRODUCTS BOARD 


STATEMENT OF OPERATIONS 
FOR THE YEAR ENDED MARCH 31, 1994 


1994 1993 
(in thousands of dollars) 


Sales (note 8) 13,390 6,263 
Cost of sales (note 8) 13,616 6,263 
Loss on sales 226 - 


Recovery of loss on apple juice concentrate sales from 


the Province of Nova Scotia (113) : 
Settlement of claim - 108 
Interest earned - (19) 
Loss from operations 113 89 
Administrative expenses (note 9) 167 171 
Loss for the year 280 260 


(The accompanying notes are an integral part of the financial statements.) 


=) 


AGRICULTURAL PRODUCTS BOARD 


STATEMENT OF EQUITY 


FOR THE YEAR ENDED MARCH 31, 1994 


Equity at beginning of the year 
Loss for the year 


Services provided without charge by other 
government departments 


Parliamentary appropriation (note 10) 


Receipts remitted to the Consolidated Revenue Fund 


Equity at end of the year 


1994 1993 
(in thousands of dollars) 


- MVD 
(280) (260) 
39 32 
21,370 259 
(13,390) (7,160) 


73739 = 


(The accompanying notes are an integral part of the financial statements.) 
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AGRICULTURAL PRODUCTS BOARD 
NOTES TO FINANCIAL STATEMENTS 


MARCH 31, 1994 


Authority, objectives and operations 


The Agricultural Products Board (the Board), which was established in 1951, operates under the 
authority of the Agricultural Products Board Act and comprises four members appointed by the 
Governor in Council. 


The objective of the Board is to stabilize the prices of agricultural commodities through the 
purchase and sale or delivery of surplus commodities in times of depressed markets. 


During the year, the Board began a program for the purchase and sale of 1993 Canadian ranch- 
raised mink pelts and undertook a program for the purchase and sale of 1992 apple juice 
concentrate. Additionally, the Board incurred administrative expenses relating to the 1988 
Surplus Ontario Grape Program, which is carried over from previous years. 


Accounting policies 
The Board follows the accrual basis of accounting. 


Inventories are valued at the lower of cost and estimated net realizable value. 


Cash held by agent 


The Board has entered into an agreement with the Ontario Grape Growers’ Marketing Board 
(OGGMB) requiring that the OGGMB provide, through a public accounting firm, accounting 
services to the Board and trust accounts in a chartered bank for the receipt and disbursement of 
funds received from the Board and funds from the sale of surplus products in respect of the 1988 
Surplus Ontario Grape Program. 


Accounts receivable from government of Canada 


As at March 31, 1994, $3,726 thousand for the purchase of mink pelts are chargeable against 
the 1993-94 appropriation and $1,309 thousand are chargeable against future year’s appropriation. 
Further, $61 thousand for the 1988 Surplus Ontario Grape Program are chargeable against future 
year’s appropriation. 


Note receivable 
The Board has established an allowance for doubtful accounts of $3,722 thousand against the note 


receivable for the 1988 Maple Syrup Program based on management’s assessment of its 
collectibility. The Board is seeking approval for the remission of the debt. 


Inventories 


The cost of mink pelt inventories held at year end is valued at the estimated future selling price. 


Contingency 


Claims have been made against the Board totalling $2,698 thousand arising from the 1988 Surplus 
Ontario Grape Program. The final outcome of these claims is not determinable and accordingly 
these items are not reflected in the accounts. However, in the opinion of management, the 
position of the Board is defensible. Settlements, if any, resulting from the resolution of these 
claims will be accounted for in the year in which the settlements occur. 


Sales and cost of sales (in thousands of dollars) 


1994 1993 
Cost of | Loss on Cost of Loss on 
Sales Sales Sales Sales Sales Sales 
Mink pelts 12,933 12,933 - 6,263 6,263 - 
Apple juice concentrate 457 683 226 - - - 
13,390 13,616 226 6,263 6263 en ae 


Agent’s commissions (in thousands of dollars) 


Administrative expenses include the following agent’s commissions: 


Ios) 


1994 19 


Ontario Grape Growers’ Marketing Board (Grapes - Ontario) 23 24 


10. 


it. 


Use of parliamentary appropriation by the Board (in thousands of dollars) 


_— 
NO 
rx 
— 
\o 
es) 


Purchases, processing and carrying charges 


Mink pelts 20,559 - 
Apple juice concentrate 683 2 
21,242 Vel iG 

Administrative expenses 167 171 
Settlement of claim - 108 
Payment of 1991-92 administrative expenses - 12 


Less: services provided without charge by 


other government departments (39) (32) 
21,370 259 
Current year’s expenditure not charged to current 
year’s parliamentary appropriation (1,370) (57) 
Previous year’s expenditure charged to current 
year’s parliamentary appropriation 99 - 
Total expenditure financed by parliamentary appropriation 20,099 202 


Included in the $1,370 thousand not charged to current year’s parliamentary appropriation is 
$1,309 thousand related to the purchase of mink pelts, which should have been charged to the 
1993-94 appropriation. The estimated cost to purchase the mink pelts is $20,559 thousand 
(represented by cost of sales of $12,933 thousand and inventories of $7,626 thousand). 
However, only the amount of $19,250 thousand has been recorded as a use of parliamentary 
appropriation in the Accounts of Canada for 1993-94. 


Related party transactions 


In addition to those related party transactions disclosed elsewhere in these financial statements, 
the Board is related in terms of common ownership to all Government of Canada created 
departments, agencies and Crown corporations. The Board enters into transactions with these 
entities in the normal course of business. 


i WAS Financial statement _ presentation 


A statement of changes in financial position has not been presented since the Board’s financing 
activities are disclosed in the statement of equity. 
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